MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT OF THE GROUP

FOR THE 4th QUARTER OF THE FINANCIAL YEAR ENDED 31ST DECEMBER 2002

	
	                Individual Period
	
	         Cumulative Period

	
	Current Year

     Quarter
	
	Preceding Year

Corresponding

     Quarter
	
	     Current

Financial Year
	
	   Preceding

Financial Year

	
	31/12/2002

RM’000
	
	31/12/2001

RM’000
	
	31/12/2002

RM’000
	
	31/12/2001

RM’000

	
	
	
	
	
	
	
	

	Revenue
	219,711
	
	194,215
	
	935,271
	
	896,144

	
	
	
	
	
	
	
	

	Other operating income
	11,245
	
	17,956
	
	57,175
	
	61,697

	Operating expenses excluding depreciation and finance costs
	(155,705)
	
	(141,581)
	
	(686,390)
	
	(638,413)

	
	
	
	
	
	
	
	

	Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax and minority interest
	75,251
	
	70,590
	
	306,056
	
	319,428

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Depreciation and amortisation 
	(21,984)
	
	(19,930)
	
	(79,673)
	
	(60,671)

	
	
	
	
	
	
	
	

	Profit from operations
	53,267
	
	50,660
	
	226,383
	
	258,757

	
	
	
	
	
	
	
	

	Finance costs
	(2,073)
	
	(1,170)
	
	(6,349)
	
	(3,125)

	
	
	
	
	
	
	
	

	Share in the results of associated companies
	780
	
	283
	
	1,796
	
	1,278

	Profit before taxation, minority interest and extraordinary items
	51,974
	
	49,773
	
	221,830
	
	256,910

	
	
	
	
	
	
	
	

	Taxation
	(15,059)
	
	(20,518)
	
	(70,522)
	
	(78,773)

	
	
	
	
	
	
	
	

	Profit after taxation before deducting minority interest
	36,915
	
	29,255
	
	151,308
	
	178,137

	
	
	
	
	
	
	
	

	Minority Interest
	-
	
	783
	
	-
	
	1,898

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net profit for the period
	36,915
	
	30,038
	
	151,308
	
	180,035

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic and diluted earnings per share (sen)
	3.36
	
	2.73
	
	13.76
	
	16.37

	
	
	
	
	
	
	
	


(The condensed consolidated income statement should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2001)

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET OF THE GROUP AS AT 31ST DECEMBER, 2002

	
	(Unaudited)
	
	(Audited)

	
	31 December 2002

RM’000


	
	31 December 2001

RM’000



	Non-current Assets
	
	
	

	Property, Plant and Equipment
	2,519,882
	
	2,279,056

	Investment in Associated Companies
	25,068
	
	24,709

	Intangible assets
	-
	
	-

	Long Term Investments
	105,409
	
	122,540

	
	2,650,359
	
	2,426,305

	Current Assets
	
	
	

	Inventories 
	30,911
	
	20,653

	Receivables
	433,986
	
	394,283

	Short Term Investments
	108,446
	
	101,100

	Cash and Bank Balances
	74,250
	
	63,136

	
	647,593
	
	579,172

	
	
	
	

	Current Liabilities
	
	
	

	Payables
	299,913
	
	260,439

	Short Term Borrowings
	-
	
	100,000

	Provision for Taxation
	51,350
	
	120,912

	Proposed Dividends
	44,000
	
	-

	
	395,263
	
	481,351

	
	
	
	

	Net Current Assets 
	252,330
	
	97,821

	
	2,902,689
	
	2,524,126

	
	
	
	

	Share Capital
	1,100,000
	
	1,100,000

	Reserves
	1,231,463
	
	1,168,155

	Shareholders’ Funds
	2,331,463
	
	2,268,155

	
	
	
	

	Minority Interest
	-
	
	28,340

	Long Term Loan
	100,000
	
	-

	Other Long Term Liabilities*
	469,602
	
	227,483

	Deferred Taxation
	1,624
	
	148

	
	2,902,689
	
	2,524,126

	
	
	
	

	Net tangible assets per share (RM)
	2.12
	
	2.06


(The condensed consolidated balance sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2001)

*     Included in Other Long Term Liabilities is an amount of RM403,340,000 being the balance of the KLIA Concession Fee payable by Malaysia Airports (Sepang) Sdn Bhd, a wholly-owned subsidiary of the Company, in respect of the previous and financial year under review. The Government of Malaysia had agreed to the Company’s request for an extension in time for the full payment of the KLIA Concession Fee due pending the completion of the proposed disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd to the Minister of Finance (Incorporated). (Please refer to Note 8 of the Additional Information Required by Kuala Lumpur Stock Exchange below).

UNAUDITED CONDENSED CASH FLOW STATEMENT OF THE GROUP AS AT 31ST DECEMBER, 2002

	
	31.12.2002

RM'000

	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	119,043

	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	(50,234)

	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	(50,349)

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	18,460

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	164,236

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	182,696

	
	

	Cash and cash equivalents comprise :
	

	Cash in hand and at bank
	74,250

	Deposits and money on call
	108,446

	
	182,696


(The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2001)

UNAUDITED CONDENSED STATEMENT OF CHANGE OF EQUITY OF THE GROUP

FOR THE 4TH QUARTER ENDED 31ST DECEMBER, 2002

	
	
	Non-distributable
	Distributable

	
	Share capital
	
	Share premium
	
	Retained profits
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 1 January, 2002 
	1,100,000
	
	822,744
	
	345,411
	
	2,268,155

	Net profit for the period
	-
	
	-
	
	151,308
	
	151,308

	Dividend paid
	-
	
	-
	
	(88,000)
	
	(88,000)

	At 31 December, 2002
	1,100,000
	
	822,744
	
	408,719
	
	2,331,463


(The condensed consolidated statement of changes of equity should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2001)

NOTES

1)
BASIS OF ACCOUNTING AND ACCOUNTING POLICIES

The interim financial report has been prepared in accordance with Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements. 

Except for the new accounting standards issued by the Malaysian Accounting Standards Board (“MASB”) adopted prospectively in the preparation of this interim financial report, the same accounting policies and methods of computation were adopted by the Group in the preparation of this interim financial report with those adopted in the audited annual financial statements for the financial year ended 31 December 2001:

· MASB 22:  Segmental Report (adopted for the period ended 30 September, 2002)

· MASB 23:  Impairment of Assets

· MASB 24:  Financial Instruments : Disclosure and Presentation

· MASB 26:  Interim Financial Reporting

2)
AUDIT QUALIFICATION 

The audit report on the audited annual financial statement for the financial year ended 31 December, 2001 of the Group was not subject to qualifications or modifications.

3)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The core airport services and retail businesses of the Group were not materially affected by any seasonality or cyclicality during the financial quarter under review. 

However, the event management business of the Group is dependent upon the calendar of the organisation of major motorsport events at Sepang F1 Circuit.

4)
UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOW 

There are no unusual items affecting assets, liabilities, equity, net income or cash flow.

5)
CHANGES IN ESTIMATES 

There are no changes in estimates reported in prior interim periods of the financial year under review or reported in prior financial years.

6)
REPAYMENT OF DEBTS 

The Group repaid short term borrowing facilities of RM25.0 million during the financial quarter under review. In total, the Group repaid short term borrowing facilities of RM100.0 million during the financial year under review.

7)
DIVIDENDS

No dividends were paid during the quarterly financial period under review. However, the Company declared an interim dividend of 4.0% per ordinary share during the financial quarter under review (please refer to Note 12 of the Additional Information Required by Kuala Lumpur Stock Exchange below).

8)
SEGMENT INFORMATION 

The results and other information of the Group as at 31 December, 2002 are as follows:

	
	
	
	
	
	
	
	

	`
	 Airport 
	 Event 
	
	
	
	
	

	
	 services 
	 management
	 Retail 
	 Hotel 
	 Others 
	 Consolidation 
	 TOTAL 

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	

	External
	623,248
	103,011
	160,149
	34,275
	14,588
	-
	935,271

	Inter-segment
	51,924
	-
	-
	1,152
	120,170
	(173,246)
	-

	Total
	675,172
	103,011
	160,149
	35,427
	134,758
	(173,246)
	935,271

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segmented results (PBT)
	223,692
	4,069
	5,750
	48
	(3,958)
	(9,567)
	220,034

	Share of assoc co.
	
	
	
	
	
	
	1,796

	Profit before taxation
	
	
	
	
	
	
	221,830

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	Segment assets
	3,551,491
	54,413
	50,364
	164,064
	2,716,350
	(3,238,730)
	3,297,952

	
	
	
	
	
	
	
	

	Segment liabilities
	1,413,587
	89,726
	36,074
	93,166
	700,166
	(1,366,230)
	966,489

	
	
	
	
	
	
	
	

	Depreciation and amortisation
	56,340
	1,797
	1,757
	6,501
	3,618
	9,660
	79,673


No segmental information is provided on a geographical basis as the results of the overseas associated company is considered insignificant to the Group.

9)
VALUATION OF PROPERTY, PLANT AND EQUIPMENT 

The valuation of property, plant and equipment has been brought forward, without amendment, from the previous annual financial statements for the year ended 31 December 2002.

10)
SUBSEQUENT MATERIAL EVENTS 

Malaysia Airports (Sepang) Sdn Bhd, a wholly-owned subsidiary of the Company, had not yet made payment for the KLIA Concession Fee to the Government of Malaysia in respect of the current financial year amounting to RM226,670,000 which was due on 31 January 2003.  The Company intends to appeal to the Government of Malaysia for an extension in time to fulfill the payment.

11)
CHANGES IN THE COMPOSITION OF THE GROUP 

There are no changes in the composition of the Group during the quarterly financial period under review. 

12)
COMMITMENTS

As at 31 December, 2002, the Group has the following commitments which were made in the ordinary course of business. None of the commitments were secured against the Group’s assets.

	
	Due within year 2003
	Due within year 2004 to 2007
	Due after year 2008 up to 2048
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000

	Approved and contracted for :
	
	
	
	

	
	
	
	
	

	Lease rental payable to the Government of Malaysia for all airports managed other than K.L. International Airport (“KLIA”)
	5,000
	20,000
	75,000
	100,000

	
	
	
	
	

	Concession rights payable to the Government of Malaysia in respect of KLIA
	226,670
	226,670
	-
	453,340

	
	
	
	
	

	Lease rental payable to the Government of Malaysia in respect of KLIA
	-
	187,300
	7,074,470
	7,261,770

	
	
	
	
	

	Capital expenditure
	14,353
	-
	-
	14,353

	
	
	
	
	

	Others
	1,729
	-
	-
	1,729

	
	
	
	
	

	Approved but not contracted for :
	
	
	
	

	
	
	
	
	

	Capital expenditure
	99,310
	-
	-
	99,310

	
	
	
	
	

	Others
	1,224
	-
	-
	1,224

	
	
	
	
	

	Total
	348,286


	433,970
	7,149,470
	7,931,726




ADDITIONAL INFORMATION REQUIRED BY THE KUALA LUMPUR STOCK EXCHANGE

1)
REVIEW OF PERFORMANCE

The consolidated turnover of the Group for the financial year under review was higher compared to the corresponding period last year mainly due to higher revenues from the airport services and retail business segments. Overall, pretax profits for the financial year ended 31 December 2002 were lower than the corresponding period last year due to the prevailing mismatch between the rate of growth in cost and the rate of growth in revenue. Additional investments in airport facilities and improvements gave rise to higher depreciation, amortisation as well as operating costs. In addition, subsequent to the event of 11 September 2001, the cost of operations had increased appreciably in particular security related costs. 

2)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

	
	Current Quarter

31/12/2002

(RM’000)
	Preceding Quarter

30/09/2002

(RM’000)

	Turnover
	219,711
	214,414

	Profit Before Tax


	51,974
	46,432


The financial performance of the Group during the financial quarter under review was higher than the immediate preceding quarter. This was mainly due to the improved performance of the retail and event management business segments during the financial quarter under review. 

3)
CURRENT YEAR PROSPECTS 

The airport services business segment is expected to continue as the main contributor to the financial performance of the Group for the current financial year. As such, the performance of the Group would be significantly dependent upon passenger, aircraft and cargo movements at the airports operated by the Group as well as passenger spending at the airports. Whilst the Group expects to register growth in passenger, aircraft and cargo movements during the current financial year, external factors such as a possible war in Iraq and the global economic uncertainties may adversely impact demand for air travel. In addition, the financial performance of the Group may be affected by higher operating costs.

The Group expects to complete the disposal of Sepang International Circuit Sdn Bhd and Sepang F1 Circuit to Minister of Finance (Incorporated) during the current financial year. The proposed disposals are in line with the Group’s overall strategic plan to focus and improve the performance of its core airport services business. 

4)
PROFIT FORECAST

Not applicable as no profit forecast for the current financial year was issued.

5)
TAXATION

Taxation charged for the quarterly financial period and the financial year under review comprises the following:-

	
	Current Year Quarter 

RM’000
	
	Current Year To Date 

RM’000

	
	
	
	

	Current taxation
	11,856
	
	66,994

	Under-provision in prior year
	614
	
	614

	Deferred taxation
	1,476
	
	1,476

	Share of taxation of associated companies
	1,113
	
	1,438

	
	
	
	

	
	15,059
	
	70,522


The effective taxation rate of the Group was higher than the statutory rate principally due to certain expenses being disallowed for taxation purposes and the losses in certain companies for which no group relief is available.

6)
PROFIT/(LOSS) ON SALE OF INVESTMENTS AND/OR PROPERTIES

Losses from the disposal of quoted securities during the financial quarter under review amounted to RM 97,000. However, the Group registered an overall profit of RM167,000 from the disposal of quoted securities during the financial year under review. Further information on the dealings of the Group in quoted securities are as disclosed under Note 7 below. There were no sales of properties during the financial quarter and financial year under review.

7)
INVESTMENTS IN QUOTED SECURITIES

a) A summary of dealings by the Group in quoted securities for the financial quarter under review and the financial year under review are as follows:-

	
	Current Year Quarter

31/12/2002

RM’000
	Current Year

Year To Date

31/12/2002

RM’000

	Total Purchases
	827
	3,260

	Total Disposals 
	2,112
	3,599

	Total Profit/(Loss) on Disposals
	(97)
	167


b)
A summary of investments in quoted securities as at 31 December, 2002 are as follows:-

	
	2002

RM’000



	At  cost


	6,471

	At  carrying value


	5,267

	At  market value


	5,267


8)
STATUS OF CORPORATE PROPOSALS 

Proposed Disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd (“Proposed Disposal”)

The negotiations on the Proposed Disposal to Minister of Finance (Incorporated) are still on-going. On 16 January 2003, the Company announced that Minister of Finance (Incorporated) had agreed to the following broad terms in relation to the Proposed Disposal:-

a) the purchase consideration of RM389.35 million for the Proposed Disposal; and

b) the aforesaid purchase consideration shall be settled by way of a set-off against the concession fees due to the Government of Malaysia pursuant to the Concession Agreement in relation to K.L. International Airport dated 18 October 1999 entered into between Malaysia Airports (Sepang) Sdn Bhd and the Government of Malaysia.

 The definitive terms of the Proposed Disposal will be announced once the necessary agreements are finalized and entered into. 

Compliance With 25% Public Spread Requirement

On 2 December 2002, the Securities Commission (“SC”) had approved the waiver of certain conditions imposed in its letter dated 15 October 1999 in relation to the Company’s floatation scheme on the Main Board of Kuala Lumpur Stock Exchange (“KLSE”)  as follows:-

i) Exemption from complying with SC’s approval condition whereby the SC had requested the promoters of the Company i.e. Minister of Finance (Incorporated) and Khazanah Nasional Berhad, to give a written undertaking, prior to the floatation and listing of the Company’s shares on the Main Board of KLSE, to place some of the Company’s shares with Aseambankers Malaysia Berhad (“Aseambankers”), as a stakeholder, immediately after the floatation and listing of the Company for the purpose of complying with the 25% public spread requirement; and

ii) Exemption from complying with SC’s approval condition whereby the SC had requested the Company to comply with the 25% public spread requirement before 31 March 2000.  In the event that the Company does not comply with the aforesaid requirement before 31 March 2000, Aseambankers is required to dispose the Company’s shares, which was placed by the promoters, to public investors for the purpose of complying with the 25% public spread requirement.

KLSE via its letter dated 7 August 2002, confirmed that MAHB had complied with the 25% public spread requirement.
9)
GROUP BORROWINGS

The details of Group borrowings as at 31st December, 2002 are as follows:

	
	Long Term Borrowings

(Unsecured)

RM’000

	Domestic banks


	100,000

	Interest rates
	5.5% p.a.

	
	


10)
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at 27 February, 2003.
11)
MATERIAL LITIGATION

There are several suits against the Company and its subsidiary companies that are not expected to have a material impact on the financial performance of the Group. 

12)
DIVIDENDS

The Company had on 28 November 2002 declared an interim dividend of 4.0% per ordinary share which was paid on 20 January 2003 as follows:-

a) interim tax-exempt dividend of 2.6% per ordinary share; and

b) interim dividend of 1.4% per ordinary share (less income tax at 28%).

The Board of Directors now recommend a final dividend of 3.0% per ordinary share (less income tax at 28%). An announcement on the entitlement date and payment date shall be made at a later date.

13)
EARNINGS PER SHARE

The number of ordinary shares used in the computation of Earnings Per Share (EPS):

	
	Current Quarter

RM’000
	Preceding Year Corresponding Quarter

RM’000

	Basic and fully diluted


	1,100,000
	1,100,000


BY ORDER OF THE BOARD

Muhammad bin Arshad (LS 006975)

Moriami Binti Mohd (MAICSA 7031470)

Company Secretaries

Subang 

27 February 2003
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